KNUSFORD BERHAD (380100-D)

Notes to the interim financial report – 30 September 2003

A    MASB 26 – Paragraph 16 

A1
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002. The condensed financial statements are to be read in conjunction with the annual financial report for the year ended 31 December 2002.

A2
Auditors’ report

There was no qualification on the audit report of the Group’s preceding annual financial statements. 

A3
Seasonal or cyclical factors

The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

A4
Unusual items

There were no unusual items for the current quarter and nine months ended 30 September 2003.  

A5
Changes in estimates
There were no material changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years that have a material effect in the current interim period. 

A6
Debt and equity securities

During the quarter ended 30 September 2003, the company issued 22,212,000 ordinary shares of RM1.00 each at an issue price of RM1.36 per share via Private Placement and 1,126,000 ordinary shares of RM1.00 each at an issue price of RM1.25 per share under the Company’s Employees’ Share Option Scheme.

Other than above, there were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter and nine months ended 30 September 2003.

A7
Dividends paid










   2003

   2002








RM’000

RM’000


Ordinary

- First and final dividend of 1% less tax at 28%


      533

   5,331

          paid on 18th September to the shareholder names

          appeared in Record of Depositors on 29th August 2003



No dividend has been declared in the current quarter and nine months ended 30 September 2003. 

A8
Segmental information

No segmental analysis is prepared as the Group operates mainly within the same industry and within the country.

A9
Valuations of property, plant and equipment

Valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements.

A10
Event subsequent to the balance sheet date

There were no material events subsequent to the balance sheet date.

A11
Changes in composition of the Group


On 30 January 2003, the Company entered into a sale and purchase agreement with Pembinaan Sahabatjaya Sdn Bhd for the acquisition of the entire issued and paid-up share capital of 250,000 ordinary shares of RM1.00 each in D-Hill Sdn Bhd for a total cash consideration of RM8 million.

On 25 March 2003, Wengcon Equipment Sdn Bhd, a wholly-owned subsidiary of the Company acquired the entire issued and paid-up share capital of Radiant Seas Sdn Bhd representing 2 ordinary shares of RM1.00 each for RM2.00 cash. 

On 22 April 2003, Wengcon Holdings Sdn Bhd, a wholly-owned subsidiary of the Company acquired the entire issued and paid-up share capital of Endau Prima Sdn Bhd representing 2 ordinary shares of RM1.00 each for RM2.00 cash. 

On 14 July 2003, Wengcon Equipment Sdn Bhd (“WEQ”), a wholly-owned subsidiary of the Company subscribed for 80 ordinary shares of RM1.00 each representing 80% of the enlarged share capital of Yasmin Marine Technology Sdn Bhd (“YMT”) for RM80.00 cash resulting in YMT being a 80% owned subsidiary of WEQ.   

On 8 August 2003, Wengcon Holdings Sdn Bhd, a wholly-owned subsidiary of the Company acquired the entire issued and paid-up share capital of Segi Gemilang Sdn Bhd representing 2 ordinary shares of RM1.00 each for RM2.00 cash. 

The above acquisitions will not have a material effect on the profit of the Group for the current financial year.

A12
Changes in contingent liabilities

There were no contingent liabilities as at the last annual balance sheet date and the date of this announcement.

B    KLSE listing requirements – Revised Part A of Appendix 9B

B1
Review of performance for the period 

The Group recorded a turnover of RM85.698 million and a profit before taxation of RM8.537 million for the period ended 30 September 2003. There were no significant changes in the Group’s activities for the period ended 30 September 2003.

B2
Comparison with preceding quarter results  

The Group recorded a profit before taxation of RM2.634 million in the current quarter compared to RM3.614 million in the previous quarter. There were no significant changes in the Group’s activities in the current quarter compared to the previous quarter. 

B3
Prospects

Barring any unforeseen circumstances, the Board is cautiously optimistic of a satisfactory results for the Group in the current year. 

B4
Variance of actual profit from forecast profit / profit guarantee

Not applicable.

B5
Taxation  

	
	Current quarter ended 30 September 2003
	9 months ended

 30 September 2003

	
	RM ‘000
	RM ‘000

	
	
	
	

	       Current provision
	                   410
	
	             1,410
	

	       Over provision in respect of prior years
	                  (209)
	
	               (209)
	

	       Under provision in respect of prior years
	                   -            
	
	                 165
	

	
	                   201
	
	1,366
	


The Group’s effective tax rate for the current quarter and nine months ended 30 September 2003 is lower than the prima facie tax rate mainly due to non-taxable income arising from reserve on consolidation. 

B6
Unquoted investments and properties

There were no profits on sale of unquoted investments and/or properties for the current quarter and nine months ended 30 September 2003.

B7
Quoted securities


There were no purchase or disposal of quoted securities for the current quarter and nine months ended 30 September 2003.

B8
Corporate proposals 

The Company has implemented the following corporate exercises in the two (2) years preceding the date thereof:-

(A)
Status of the utilization of proceeds raised from Rights Issue and Public Issue during the Company’s restructuring exercise in May 2001 are as follows:

	
	Approved utilization by SC

RM ‘000
	Utilized as at 

30 September 2003

RM ‘000
	Balance yet to be utilized

RM ‘000

	Repayment of term loan             and overdraft


	3,189
	
	2,792
	
	397
	

	Repayment of revolving credit facility 


	500


	
	500


	
	-


	

	Repayment of hire purchase facilities 


	936
	
	                          578
	
	358
	

	Purchase of freehold land and building


	12,300
	
	-
	
	            12,300   
	

	Purchase of plant and equipment to facilitate the reconditioning business 


	5,000
	
	-          
	
	5,000
	

	Listing expenses


	2,000


	
	2,000   


	
	-          

   
	

	Working capital


	8,330


	
	8,330   


	
	-               
	

	TOTAL
	32,255
	
	14,200
	
	18,055
	


(B)
Private Placement & Employees’ Share Option Scheme 


(i)
An Employees’ Share Option Scheme (“ESOS”) for eligible employees and executive directors 

commencing 23 April 2003 and to be in force for a period of five (5) years; and


(ii)
A Private Placement of 22,212,000 new ordinary shares of RM1.00 each at an issue price of RM1.36 per share was issued and completed on 15 July 2003.


Status of the utilization of proceeds raised from Private Placement is as follows:

	
	Approved utilization by SC

RM ‘000
	Utilized as at 

30 September 2003

RM ‘000
	Balance yet to be utilized

RM ‘000

	Acquisition of machinery


	25,000


	
	        4,190

          
	
	20,810


	

	Working capital


	4,952
	
	         4,010


	
	942          

   
	

	PP & ESOS expenses


	256
	
	           252
	
	4               
	

	TOTAL
	30,208
	
	         8,452
	
	21,756
	

	
	
	
	
	
	
	


B9
Group borrowings

	
	
	At

30 September 2003

RM ‘000
	
	

	       Current:
	
	
	
	

	         Revolving credit facilities - unsecured
	
	
	750
	

	         Finance lease liabilities
	
	
	1,762
	

	
	
	
	2,512
	

	
	
	
	
	

	        Non-current:
	
	
	
	

	          Finance lease liabilities
	
	
	705
	


B10Off balance sheet financial instruments


There were no financial instruments with off balance sheet risks.

B11
Changes in material litigation

There were no changes in material litigation of the Group since the last annual balance sheet date.

B12
Dividends 










   2003

   2002








RM’000

RM’000


Ordinary

- First and final dividend of 1% less tax at 28%


      533

   5,331

          paid on 18th September to the shareholder names

          appeared in Record of Depositors on 29th August 2003



No dividend has been declared in the current quarter and nine months ended 30 September 2003. 

B13
Earnings per share 

	

	Current quarter ended

30 September 2003

RM ‘000 


	Preceding year corresponding quarter ended

30 September 2002

RM ‘000
	Cumulative

9 months ended

30 September 2003

RM ‘000
	Cumulative

9 months ended 

30 September 2002

RM ‘000

	
Earnings
	       2,433


	              2,740


	       7,171


	           8,905



	
	
	
	
	

	
Issued ordinary shares at 
beginning of period


	     74,042
	            74,042
	        74,042
	           74,042

	
Effect of shares issued for the 
period


	     18,870
	              Nil
	          6,290 
	           Nil

	
Weighted average number of 
shares at end of period


	     92,912
	            74,042
	        80,332
	           74,042



	
Diluted Weighted average          number of shares at end of period


	     105,879
	            74,042
	       105,879
	           74,042




PAGE  
6

